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*IK<T 

2. PlRftd 3nft?T ft STRIR na Sdl<5> Ift 3mai TTmifta> teR ftldlft) ft tef ^cf >!lRl ft fci^ ^dJd if 16^ 
teft sr^t mftm marn-siaRT tjtb^t an ter w- rnn, arfft mfft teft ft 3 t^j ft am ft na^n ten 
^TT^ITI 

3. #m 3J«mT mftftm teR aft OTrfcPFq^ff ^5 ft 3T#T 3TTteT terarm/aftmi aft mn ma^RT tem cR na 

teft, aft teraftff ftaft ftft ft amna na temftt ft’armft anate ezjft fftn ten fft #m 3mar 

mfftm teR % TTIFftt ft '5 T RTH 5 ITRT aR fcRTT t m nf, tefa ftt tefe aft 'gncTH flTRf maft 
fm m mfftm FRR aft ntejIM anft aft anftftl 

*. ftft mnft ft, yTft ftoft ftt ^Tftl SR%<T ar% (SitegprcT tel ft 5 wRl^ld) ft 3 Tfftm t WJM 3 TRcRT 
ten warni ante mate ft nter ft, nF #m mraT nmfftm terft an arriaaTter ter aF ate 
Titer ter tester an arte mter maatff teft ft mfti 

5. ftft mte ft te teft arttr mate arlft ft am ft, mftt aft tertet mn ft ter anami 

3. tenjfrf aft mater teft % mar ter wtear am ft auft ten annmi mater terft 

Ite amftr mtetm teR ft 3am tekr ate ami tetete ate ft arm atenftanfft arte frt 
km nrn %i na<m narteRa ate ft arm a>aft aft arlftn anmm am fftftataft aft ter ft nftarmft 
t te te) top tef #13TcT: fm 3 rm mteftm terft aft amfcrtef ftfcte aft fftfter te w vjnft 
te te tetete te # arm te ter tek (atter ^) te am ^r tern ten 
mte kteTm ^ arjte ma ^r TRrafte ter ^ mtete am *r te atete FI 

7. mF te 3 T 8 jm nrtem teR mi aaRterm t k? nF TUFm te te^teT Fteter tel aRWRR 

te tema, mter te tenjltet an tean fte aft ter at tea ate fteafr te tea 
ten anami 

8. fm maai mtera? tera arte mFaft aft aF ten ftft te fte te% aft ama w te am 
aante/ateaH/teT yma te am ft aajar ma arate ti ftaft aftmr fftaft ^jam ft anfftar aft an arate t m 
THFaft ft 3ram ft a^ar aft an arate ti ftft mte ft argt nfcnjfteft mr teran tetejfft aft tern ter ft 
ara nmte ten Ft, fm m mteftm tera aft w mar ter ntenar arkr ft tetn ter ft ante «um 
anjftar ten l 

9. nk^fc i ftl ^t anrnr, ante srrar arm ftt an^ te nm aenaft/mftter/ftai srmft k te m?aft ft 
yrmn mm araft aft ater-mmftt.fm m mteftm tera FRr tip ^ mm aft n# arteft ^ arjma tena 
aft anaftti mF ^ T g - ftl a t te aftt 3im anrnr, ftft teramm anrnr aft ^am ft ante nftf ten anm 
arfte mi mFaft ft a^jar n^f ten anm mflai 

V. faft nm arnfftm ^tarft mtek fterft ftm (^rm) ^ fttarterte araiarftt ft aratter te ftm ^rt 

teftfte am fttm ^ tera am-arn aa ftmt ana.na^r aaaft teftt 

vi. ^ mfwrter tente?i tmsrararftten barter tafranapra am ftt 3naaamm teft, term aft 

ftafrte tern ananri 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

New Delhi, the 23rd April, 2004 

Auction for Sale (Re-issue) of ‘6.18 per cent Government Stock, 2005’ under Market Stabilization Scheme 


F. No. 4(I)-W&M/2004. Government of India hereby notifies sale (re-issue) of ‘6.18 per cent 
Government Stock, 2005’ under Market Stabilization Scheme for an aggregate amount of Rs.5,000 
crore (nominal). The sale will be subject to the terms and conditions spelt out in this notification 
(called 'Specific Notification') as also the terms and conditions specified in the General Notification 
F.No. 4(9)-W&M/2000 dated 6 th May, 2002 issued by Government of India as amended from time 
to time. 


Method of Issue 

2. The Government Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, 
Mumbai-400001 in the manner as prescribed in paragraph 5.1 of the General Notification F. No. 
4(9)-W&M/2000 dated 6 th May, 2002 by a price based auction using multiple price auction method. 

Allotment to Non-competitive Bidders 

3. Government Stock nn to 5% of the notified amount of thp salp will hp nllnttprl tr» plicnhlp 
individuals and institutions as per the enclosed Scheme for Non-competitive Bidding Facility in the 
Auctions of Government Securities (Annexure). 

Place and date of auction 

4. The auction will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai- 
400001 on April 27, 2004. The application form duly filled in with the bids should be submitted to 
the aforesaid office on April 27, 2004 by 12.30 P.M. 

Tenure 

5. The Stock will be of three year tenure commencing from September 3, 2002. The Stock will 
be repaid at par on September 3, 2005. 

Date of issue and payment for the Stock 

6. The result of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai 
office on April 27, 2004. The payment by successful bidders will be on April 28, 2004 i.e., the date 
of issue. The payment for the Stock will include accrued interest on the nominal value of the Stock 

• allotted in the auction from the last coupon payment date i.e.. March 3. 2004 to April 27. 2004. 

Interest 

7. Interest at the rate of 6.18 per cent per annum will accrue on the nominal value of the Stock 
from the date of last coupon payment and will be paid half yearly on September 3 and March 3. 


By Order of the President of India 
K. S. MENON, Jt. Secy. 
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ANNEXURE 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I* Sco p? : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “ non-competitive " basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amount will be within the notified amount. 

II. Eligibility: Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Pveserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

III. Coverage: Subject to the conditions mentioned above, participation on “non- 
' competitive” basis is open to any person including firms, companies, corporate bodies, 

institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect thqt the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 

3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
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competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 


4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Deiivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per Rsl 00 as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 


printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 



